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Condensed consolidated statement of financial position
As at 30 September 2018 - unaudited
	
	30.09.2018
RM’000
	
	31.12.2017
RM’000
(RESTATED)

	Assets

Property, plant and equipment

Deferred tax assets
	60,334
52
	
	63,709
52

	Total non-current assets

	60,386
	
	63,761

	
Inventories

Contract assets

Trade and other receivables

Tax recoverable
Other investments


Cash and cash equivalents
	51,057
5,914
36,963
2,251
24,368
43,351
	
	48,421
4,138

26,972
1,846
31,349
51,874

	Total current assets
	163,904
	
	164,600

	Total assets
	224,290
	
	228,361

	Equity

Share capital


Reserves
	
100,907
101,266
	
	
100,907
109,252

	Total equity
	202,173
	
	210,159

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

1,846

	
	

2,536

	
Trade and other payables 

Taxation 
	20,183
88
	
	15,482
184

	Total current liabilities
	20,271
	
	15,666

	Total liabilities
	22,117
	
	18,202

	Total equity and liabilities
	224,290
	
	228,361


	Net Assets per share (RM)
	1.39
	
	1.38


Yi-Lai Berhad
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Condensed consolidated statement of comprehensive income
for the period ended 30 September 2018 - unaudited

Individual
Cumulative
	
	3 months ended
30 September
	
	9 months ended
30 September

	


Note
	2018
RM’000
	
	2017
RM’000

(RESTATED)
	
	2018
RM’000
	
	2017
RM’000

(RESTATED)

	Revenue
  Goods sold

  Dividend income          23
	32,783
179
	
	29,272
244
	
	92,852
625
	
	85,412
719

	Operating expenses
	32,962
(34,406)
	
	29,516
(30,980)
	
	93,477
(97,270)
	
	86,131
(88,218)

	Operating loss
Interest income              23
	(1,444)
76
	
	(1,464)
117
	
	(3,793)

200
	
	(2,087)

210

	Loss before tax                           
Tax income/(expense)
16
	(1,368)
(257)
	
	(1,347)
294
	
	(3,593)

301
	
	(1,877)

457

	Loss for the period
	(1,625)
	
	(1,053)
	
	(3,292)
	
	(1,420)

	Loss attributable to:

Owners of the Company/

  Loss for the period
	

(1,625)
	
	

(1,053)
	
	

(3,292)
	
	

(1,420)

	Basic loss per ordinary
  share (sen)
	
(1.11)
	
	
(0.69)
	
	
(2.20)
	
	
(0.93)


	Loss for the period

Foreign currency translation

  differences for foreign

  operation/Other comprehensive

  income/(expense)

  for the period, net of tax
	(1,625)
406
	
	(1,053)
(18)
	
	   (3,292)
(34)
	
	(1,420)
42

	Total comprehensive expense
  for the period
	
(1,219)
	
	
(1,071)
	
	
(3,326)
	
	
(1,378)


	Total comprehensive expense
  attributable to:

Owners of the Company/

  Total comprehensive expense

  for the period
	



(1,219)
	
	



(1,255)
	
	



(3,326)
	
	



(1,378)
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Condensed consolidated statement of changes in equity
for the period ended 30 September 2018 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000


	At 1 January 2018
	100,907
	
	--
	
	(6,465)
	
	3,578
	
	111,447
	
	209,467

	Effect of adopting MFRS15
At 1 January 2018 (As restated) 
Total comprehensive 
  expense for the period

Acquisition of treasury
  shares


	--

100,907

--


--


	
	--

--

--


--

	
	--

(6,465)


--


(4,660)


	
	--

3,578

(34)


--


	
	692

112,139


(3,292)


--


	
	692

210,159


(3,326)


(4,660)



	At 30 September 2018
	100,907
	
	--
	
	(11,125)
	
	3,544
	
	108,847
	
	202,173

	At 1 January 2017

Effect of adopting MFRS15
At 1 January 2017 (As restated)
Total comprehensive income
  /(expense) for the period

Acquisition of treasury
  shares

Transfer in accordance with
  Section 618(2) of the

  Companies Act 2016         
	80,000
--

80,000


--

--

20,907
	
	20,907
--

20,907


--

--

(20,907)
	
	(6,390)

--

(6,390)


--

(75)

--
	
	3,938

--

3,938


42
--

--
	
	114,099

959
115,058


(1,420)
--

--
	
	212,554

959

213,513


(1,378)

(75)

--

	At 30 September 2017
	100,907
	
	--
	
	(6,465)
	
	3,980
	
	113,638
	
	212,060


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of cash flow
for the period ended 30 September 2018 - unaudited

9 months ended

30 September
	
	2018
RM’000
	
	2017
RM’000

(Restated)

	Cash flows from operating activities

Loss before tax


Adjustments for:



Depreciation

Loss on disposal of property, plant and equipment 

Property, plant and equipment written off


Interest income 

Dividend income

Changes in fair value of other investments
	(3,593)

4,278
9

36
(200)

(625)

(108)
	
	(1,877)

4,383
--

17
(210)

(719)

(55)

	
Operating (loss)/profit before changes in working capital


Changes in working capital:



Change in inventories

Change in contract assets

Change in trade and other receivables


Change in trade and other payables

Tax paid
	(203)
(2,636)
(1,776)

(9,991)
4,701
(890)
	
	1,539
3,527
(384)
3,323
(1,307)
(1,113)

	
Net cash (used in)/generated from operating activities
	(10,795)
	
	5,585

	Cash flows from investing activities

Disposal/(Acquisition) of other investments

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Interest received

Dividend received
	7,088
(957)

7

200
625
	
	(3,578)
(3,318)

--

210
719

	
Net cash generated from/(used in) investing activities
	6,963
	
	(5,967)

	Cash flows from financing activity

Acquisition of treasury shares/

   Net cash used in financing activity
	(4,660)
	
	(75)

	Net decrease in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	(8,492)
(31)
51,874
	
	(457)
39
49,581

	Cash and cash equivalents at end of period
	43,351
	
	49,163


Yi-Lai Berhad

(Company No. 516043-K)
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Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the nine months period ended 30 September 2018 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2017 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidated interim financial statements were approved by the Board of Directors on 28 November 2018.
1.
Basis of preparation
(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2017.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2017, except for changes arising from the adoption of MFRS 15 “Revenue from Contracts with Customers”.
The Group has adopted MFRS 15 in the current financial period. Under MFRS 15, the Group recognises revenue from contracts with customers when a performance obligation is satisfied, which is when control of the goods underlying the particular performance obligation is transferred to the customer.


The Group has assessed the estimated impact that the application of MFRS 15 will have on its consolidated financial statements. Comparatives for the financial statements have been reclassified and restated to conform to the current year’s presentation under MFRS 15.
Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the Company had purchased its own shares as follows:-  
	
	No of shares
	Purchase price per unit
	Average cost
	Total

	Month
	purchased
	Lowest

RM
	Highest

RM
	per share

RM
	cost

RM’000

	Balance b/f
	13,379,008
	
	
	0.81
	10,632

	July 2018
	540,900
	0.74
	0.75
	0.75
	407

	Aug 2018

Sep 2018
	73,300
45,300
	0.73
0.67
	0.74
0.73
	0.74
0.70
	54
32

	Balance c/f
	14,038,508
	
	
	0.79
	11,125


These shares were retained as treasury shares and there was no resale or cancellation of the treasury shares.
7.
Dividends paid
No dividend was paid for the current quarter.
8.
Segment information

(a) Information about reportable segments
	
	9 months ended 30 September 2018

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	83,577
	9,275
	92,852

	Inter-segment revenue
	6,928
	-
	6,928

	Segment profit/(loss) before tax
	(4,320)
	502
	(3,818)


Yi-Lai Berhad

(Company No. 516043-K)
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	9 months ended 30 September 2017(Restated)

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	74,712
	10,700
	85,412

	Inter-segment revenue
	7,928
	-
	7,928

	Segment profit before tax
	(2,618)
	455
	(2,163)


(b) Reconciliation of reportable segment profit or loss
	
	
	9 months ended

	
	
	30 September

	
	
	2018
	2017

	
	
	RM'000
	RM'000

	
	
	
	(Restated)

	Total (loss)/profit for reportable segments
	
	(3,818)
	(2,163)

	Other non-reportable segments
	
	225
	286

	Consolidated (loss)/profit before tax
	
	(3,593)
	(1,877)


9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

11.
Contingent liabilities and contingent assets
The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.
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Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance   
For the current quarter under review, the Group recorded a higher turnover of RM32.8 million compared to RM29.3 million for the corresponding quarter in 2017. Despite higher turnover, there was minimal contribution to the operating performance in comparison to corresponding quarter in 2017 due to higher operating expenses as a result of increase in natural gas tariff. 
On a cumulative basis for the first nine months of 2018, the turnover increased by 8.8% to RM92.9 million (2017 – RM85.4 million). Nevertheless, a higher loss before tax of RM3.6 million was recorded as compared to RM1.9 million in 2017. The higher loss was mainly due to the above reason.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated loss before tax of RM1.4 million compared to loss of RM0.7 million in the preceding quarter.  
14.
Current year prospects    
The Loans Disbursed for Residential Properties Report by Bank Negara shows no significant uptrend in the property industry in Q3 2018.  Although there are signs of slight recovery shown, the total loan disbursed for properties has declined while the Malaysian House Price Index has declined from the high in Q1 2018.  Price competition in the industry continues to constrain improvement on margins, and is expected to continue for the rest of 2018.
The number of approved new housing in Q3 2018 has decreased significantly. The recent installation of Sales and Services Tax has had a negative effect on demand.  As mentioned in the recent budget, support for affordable housing projects is expected to continue.  The net impact from the above developments on the ceramic tile industry is yet to be determined.
Despite these challenges, Yi-Lai is taking this opportunity to improve on our internal strengths with the focus on productivity, cost management and quality product delivery.  With the existing capable and experienced team, we firmly believe that our current business strategies and focus will deliver stronger financial results in the coming quarters and enhance shareholders’ value.
15.
Profit forecast

Not applicable.
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16.
Tax expense

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2018
RM’000
	
	2017
RM’000
(Restated)
	
	2018
RM’000
	
	2017
RM’000
(Restated)

	Tax expense


Malaysian
-current
          Prior years

  Overseas
	149
21

	
	90
54

13
	
	333
56
	
	492
54
47

	
	170
	
	157
	
	389
	
	593

	Deferred tax expense/(income)

Malaysian



	87

	
	(451)


	
	(690)
	
	(1,050)

	
	257
	
	(294)
	
	(301)
	
	(457)


17.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.
18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends   

No dividend has been recommended for the current quarter.
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21.
Loss per share

(A)
Basic loss per share

For the purpose of calculating basic loss per share:-

(i)
The amount used as the numerator is the net loss after tax attributable to ordinary shareholders of RM1.6 million for the current quarter and loss after tax of RM3.3 million for the 9 months ended 30 September 2018.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 146.075 million ordinary shares for the current quarter and 149.466 million ordinary shares for the 9 months ended 30 September 2018.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment

	
	30/09/18
RM’000

	Property, plant and equipment
Contracted but not provided for
	110

	
	


23.
Loss for the period

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2018
RM’000
	
	2017
RM’000
(Restated)
	
	2018
RM’000
	
	2017
RM’000
(Restated)

	Loss for the period is arrived at after charging/(crediting):

Depreciation

Inventory written

down/(Reversal)

Property, plant and equipment

written off

Loss on disposal of

property, plant and

equipment      

Foreign exchange (gain)/loss

Interest income

Dividend income
	1,421
1,301
(2)
9

(522)

(76)

(179)
	
	1,471
(372)
15
--

(128)
(117)

(244)
	
	4,278
1,270
36
9

107
(200)

(625)
	
	4,383
(788)
17
--

(370)

(210)

(719)
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24.
Comparatives

	
	As previously

stated

RM’000
	Effects of MFRS 15
RM’000
	As restated

RM’000

	As at 31 December 2016
	
	
	

	Statement of financial position
	
	
	

	Retained earnings
	114,099
	959
	115,058

	
	
	
	

	As at 31 December 2017
	
	
	

	Statement of financial position
	
	
	

	Inventories
	51,649
	(3,228)
	48,421

	Contract assets
	--
	4,138
	4,138

	Deferred tax liabilities
	2,319
	218
	2,537

	Retained earnings
	111,447
	692
	112,139

	
	
	
	

	As at 30 September 2017
	
	
	

	Statement of financial position
	
	
	

	Inventories
	53,732
	(4,156)
	49,576

	Contract assets
	--
	5,357
	5,357

	Deferred tax liabilities
	3,260
	288
	3,548

	Retained earnings
	112,725
	913
	113,638

	Income statement
	
	
	

	Revenue
	85,028
	384
	85,412

	Operating expenses
	(87,773)
	(445)
	(88,218)

	Loss for the year
	(1,374)
	(46)
	(1,420)

	
	
	
	

	Basic loss per ordinary share (sen)
	0.90
	0.03
	0.93


